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Bouncing back on lowerBouncing back on lowerBouncing back on lowerBouncing back on lower    volatility volatility volatility volatility –––– The rally amongst glove stocks continued to gain 

traction over the past month, with the sector rising 4.7% versus a 1.6% gain for the FBMKLCI index. Latex-
centric stocks such as Topglove and Supermax gained more than 10% in the past month on lower latex 
prices and increasing concerns about the spread of bird flu or H5N1 in Hong Kong and China. Meanwhile, 
earnings of most rubber glove companies continue to show QoQ improvement as strong headwinds of high 
latex prices, weak US$ and hikes in electricity and natural gas tariffs (which had buffeted the sector for the 
past 18 months) appear to be subsiding. Latex, which account for 60-65% of production costs, has fallen by 
41% from a high of RM10.84/kg wet in Feb 2011 to RM6.35/kg currently - lower than the RM7.00/kg wet by 
end-2011 predicted by the management of some glove companies. Meanwhile, the appreciation of the US$ 
by 7.5% to RM3.15 in the last few months will also help glove producers boost margins in the next 2-3 
quarters. Every 10 sen rise in the USD/MYR rate adds about 3% to the bottom-line of glove manufacturers. 

We are currently Neutral on the Gloves sector. Prospects for the sector should improve going forward as 
latex and nitrile prices ease and the Ringgit weakens amid a slowing global economy. Global demand for 
gloves will continue to grow at 8-10% per annum given its recession-proof demand within the healthcare 
sector. The improvement in sequential 3Q performance by glove companies also provide anecdotal evidence 
that earnings have bottomed out in 2Q 2011. Meanwhile, the cost discount of nitrile to latex of 10-46% in the 
past 12 months has now reversed to parity, thus favouring latex dominant producers such as Top Glove and 
Supermax. Top Glove expects FY12 revenue to grow 20% YoY and PAT margins to rebound from a record 
low of 5.6% in FY11 whilst Supermax’s 4QFY11 results, to be released in mid-Feb, is expected to show a 
15% QoQ improvement in core earnings. 

Malaysian Gloves Sector 

 Shr TP  Mkt Cap PER (x) EPS Growth (%) Div Yld (%) Price Change (%) 

Stock Price (RM) Rec (RMm) CY11
E 

CY12
E 

CY11 
E1E 

CY12 CY12 1 mth 3 mths 12 mths 

Top Glove 5.12 3.40 
 

Sell 3,167 26.1 21.5 -39.7 21.2 2.2 10.6 5.6 1.4 

Hartalega 5.87 6.80 Buy 2,139 10.5 9.3 14.1 12.4 4.8 3.9 4.1 9.7 

Kossan 3.30 3.50 Buy 1,055 11.3 10.1 -17.7 12.0 2.4 4.1 17.4 5.1 

Supermax* 3.96 - NR 1,347 12.2 10.1 -32.5 21.7 2.4 10.0 38.5 -2.5 

Latexx* 1.96 - NR 438 7.5 6.8 -16.1 11.5 3.0 1.6 25.6 -23.1 

Adventa* 1.60 - NR 244 32.5 9.4 -76.7 244.9 4.2 -2.4 1.3 -33.3 

Simple average 16.7 11.2 -28.1 54.0 3.2 4.7 15.4 -7.1  

NR – non-rated, * consensus; Source: Bloomberg, Maybank-IB 

 

 Mid-day breaking news 

LOCAL… 

 Foreign funds bought Malaysian stocks for the 

third straight month in Dec as the FBMKLCI index 

gained 10% in the last quarter, outpacing the MSCI 

Asia-Pacific Index’s 0.7% gain. Overseas investors 

purchased a net RM800m of shares in Dec, RM700m 

in Nov and RM1.5m in Oct. 

 

REGIONAL… 

 Asian stocks rallied on the first full trading day 

of the New Year and credit risk fell after U.S. 

manufacturing rose at the fastest pace in six months. 

 

 

 Technical call of the day 

 
 HARTA (HART MK, RM5.90) – The stock is 

trading upwards. All of its indicators are 
showing positive signals, denoting its current 
uptrend.  

 

 SUPERMX (SUCB MK, RM3.97) – The stock is 
trading upwards. All of its indicators are positive 
denoting its current uptrend. However, bearish 
divergence signals indicate its waning uptrend. 

 
 TOPGLOV (TOPG MK, RM5.11) – The stock is 

trading upwards. All of its indicators are 
showing positive signals, denoting its firm 
uptrend.
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AM market snapshots 
KLCI 1514.75 +1.21 

STI 2702.26 +13.90 

Hang Seng 18822.68 -54.73 

Nikkei 8570.20 +114.85 

KOSPI  1872.76 -2.65 
 

AM top volume stocks 
Ho Wah Genting 0.41 +0.06 

Maxbiz 0.175 unch 

Envair 0.30 +0.04 

JCY 1.15 unch 

Xidelang 0.39 +0.01 
 

AM top gainer stocks 
Dutch Lady 24.20 +0.78 

KLK 23.60 +0.60 

BAT 49.88 +0.44 

Batu Kawan 17.90 +0.40 

BHIC 3.84 +0.22 
 

 

TECHNICAL SUPPORT  

Contact: Research Team 
 

 

HARTA (HART MK, RM5.90) Uptrend 
 
Key levels 
Resistance 2: RM6.08 
Resistance 1: RM5.92 
Support 1: RM5.90 
Support 2: RM5.51 
 

The stock is trading upwards in the short to medium 
term. All indicators are showing positive signals and 
the SMA is trading below its price bars, denoting its 
current uptrend.  

 

SUPERMX (SUCB MK, RM3.97) Uptrend 
 
Key levels 
Resistance 2: RM4.52 
Resistance 1: RM4.18 
Support 1: RM3.97 
Support 2: RM3.45 
 

The stock is trading upwards in the short term. Most 
indicators are positive and the SMA is below its price 
bars, denoting its current uptrend. However, bearish 
divergence indicates the waning uptrend. 

 

 

TOPGLOV (TOPG MK, RM5.11) Uptrend 
 
Key levels 
Resistance 2: RM5.58 
Resistance 1: RM5.38 
Support 1: RM5.11 
Support 2: RM4.90 
 

The stock is trading upwards in the short-to-medium 
term. All indicators are showing positive signals and 
the SMA is significantly below its price bars, denoting 
its current firm uptrend.  
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APPENDIX 1: Disclaimer 

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to buy the 

securities referred to herein. Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may rise or fall. 

Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as 

technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities 

Berhad in the equity analysis.Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a guide to future 

performance. This report is not intended to provide personal investment advice and does not take into account the specific investment objectives, the financial 

situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other advice regarding the 

appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank 

Investment Bank Berhad and consequently no representation is made as to the accuracy or completeness of this report by Maybank Investment Bank Berhad 

and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, indirect or consequential losses or damages that may arise from 

the use or reliance of this report. Maybank Investment Bank Berhad, its affiliates and related companies and their officers, directors, associates, connected 

parties and/or employees may from time to time have positions or be materially interested in the securities referred to herein and may further act as market 

maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, 

advisory and other services for or relating to those companies. Any information, opinions or recommendations contained herein are subject to change at any 

time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, 

“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be 

achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us and are 

subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements. Readers 

are cautioned not to place undue relevance on these forward-looking statements. Maybank Investment Bank Berhad expressly disclaims any obligation to update 

or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of 

unanticipated events.  

This report is prepared for the use of Maybank Investment Bank Berhad's clients and may not be reproduced, altered in any way, transmitted to, copied or 

distributed to any other party in whole or in part in any form or manner without the prior express written consent of Maybank Investment Bank Berhad and 

Maybank Investment Bank Berhad accepts no liability whatsoever for the actions of third parties in this respect.  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or 

other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

Additional Disclaimer (for purpose of distribution in Singapore) 

This report has been produced as of the date hereof and the information herein may be subject to change. Kim Eng Research Pte Ltd ("KERPL") in Singapore 

has no obligation to update such information for any recipient. Recipients of this report are to contact KERPL in Singapore in respect of any matters arising from, 

or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of 

the Singapore Securities and Futures Act), KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as 

permitted by law. 

As of 4 January 2012, KERPL does not have an interest in the said company/companies. 

Additional Disclaimer (for purpose of distribution in the United States) 

This research report prepared by Maybank Investment Bank Berhad is distributed in the United States (“US”) to Major US Institutional Investors (as defined in 

Rule 15a-6 under the Securities Exchange Act of 1934, as amended) only by Kim Eng Securities USA, a broker-dealer registered in the US (registered under 

Section 15 of the Securities Exchange Act of 1934, as amended). 

All responsibility for the distribution of this report by Kim Eng Securities USA in the US shall be borne by Kim Eng.  All resulting transactions by a US person or 

entity should be effected through a registered broker-dealer in the US. 

This report is for distribution only under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale 

in all jurisdictions or to certain categories of investors. This report is not directed at you if Kim Eng Securities is prohibited or restricted by any legislation or 

regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Kim Eng Securities is permitted to provide research 

material concerning investments to you under relevant legislation and regulations. 

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply if the reader is receiving or accessing 

this report in or from other than Malaysia. 

As of 4 January 2012, Maybank Investment Bank Berhad and the covering analyst does not have any interest in in any companies recommended in this Market 

themes report. 

Analyst Certification: 

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subject securities or issuers; and no part of 

the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Additional Disclaimer (for purpose of distribution in the United Kingdom) 

This document is being distributed by Kim Eng Securities Limited, which is authorised and regulated by the Financial Services Authority  and is for Informational 

Purposes only.This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the 

UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and 

that access to such links is at the individuals own risk. Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for 

accurate guidance recipients should consult with their own independent tax advisers. 
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